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Objectives
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a) Explain the concept of “identical” and 
“similar” goods for the purposes of valuing 
imported goods.

b) Articulate the purpose of the identical and 
similar goods methods of valuation 

c) Develop an understanding and, be able to 
explain the commercial level and/or quantity 
requirements and adjustments of Articles 2 
and 3.
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d) Explain the basic premise of the “deductive” method of 
valuation.

e) Explain the term, “unit price”, “greatest aggregate 
quantity” and their relevance to the deductive method.

f) List the legal deductions to be made when applying the 
deductive method.

g) Explain the basic premise of the “computed” method of 
valuation.

h) Identify and explain the cost/value of materials and 
fabrication costs when applying the computed method.
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i) Explain the basic premise of the “fallback” 
method of valuation.

j) Articulate the purpose of the “fallback” 
method and its sequential relevance in the 
hierarchy of the methods.

k) Illustrate the intention and application of the 
terms “reasonable means” and “reasonable 
flexibility” when considering Article 7.

l) List the restrictions on the use of Article 7.
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Hierarchy of Alternate Methods
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Article 2)Article 2)

Article 3)Article 3)

Article 5)Article 5)

Article 6)Article 6)

Article 7)Article 7)



www.wcoomd.org

Article 2

6

If the customs value of the imported goods 
cannot be determined under the provisions of 
Article 1, the customs value shall be the 
transaction value of identical goods sold for 
export to the same country of importation and 
exported at or about the same time as the goods 
being valued. 
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Article 3
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If the customs value of the imported goods 
cannot be determined under the provisions of 
Articles 1 and 2, the customs value shall be the 
transaction value of similar goods sold for export 
to the same country of importation and exported 
at or about the same time as the goods being 
valued.
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Articles 2 & 3
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Articles 2 and 3

Conditions for Articles 2 & 3
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•
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Deductive Value Method (Article 5)
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•
•

•
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Deductive Value Method
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Example
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SALES QUANTITY UNIT PRICE

20 units 95 c.u.

40 units 100 c.u.

10 units 110 c.u

30 units 65 c.u

18 units 95 c.u

65 c.u. 30

95 c.u. 20 +18 = 38

100 c.u. 40

110 c.u. 10
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Deductive Value Method
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Deductive Value Method 
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Computed Value Method (Article 6)
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Fallback  Method (Article 7)

16Alternative Valuation  Methods

•
•

•
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Fallback  Method
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Thank You
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